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SUBJECT: PREFERENTIAL TAX TREATMENT FOR FEEDSTOCKS USED IN PETR- 
OCHEMICAL INDUSTRY 

REF: STATE 29471 

1. WE HAVE DISCUSSED WITH IRISH REVENUE COMMISSIONERS MATTER OF TAX 
TREATMENT OF FEEDSTOCKS OR CRUDE OIL DESTINED FOR FEEDSTOCK USE. 

2. IN GENERAL, NO CUSTOMS OR EXCISE TAX IS APPLIED TO PETROLEUM OR 
PRODUCTS USED FOR INDUSTRIAL PURPOSES, WITH EXCEPTION OF OILS USED AS 
FUEL FOR ROAD MOTOR VEHICLES. IN SOME CASES, PRODUCTS, SUCH AS 
NAPHTHA, ARE SUBJECT TO CUSTOMS OR EXCISE TAX, BUT THROUGH SPECIAL 
LICENSES OR AUTHORIZATIONS THEY ARE EXEMPTED IF USED FOR INDUSTRIAL 
PURPOSES. THERE IS NO LAW OR ADMINISTRATIVE GUIDELINE THAT COULD 

BE CONSTRUED AS PREVENTING SUCH TAX EXEMPTIONS, AND GOI POLICY IS 
CLEARLY IN FAVOR OF SUCH EXEMPTIONS. THUS, ALL PETROLEUM PRODUCTS 
USED IN INDUSTRY ARE IN PRACTICE EXEMPT FROM CUSTOMS AND EXCISE 
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3. VALUE ADDED TAX (VAT) AT RATE OF 6.75 PERCENT IS, HOWEVER, 

APPLIED TO ALL OIL PRODUCTS. 
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